City of Houston, Texas, Ordinance No. 2019- S é 5

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MIDTOWN
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER TWO,
CITY OF HOUSTON, TEXAS (MIDTOWN ZONE); APPROVING THE FISCAL YEAR 2019
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2019-2023 CAPITAL
IMPROVEMENTS PLAN BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER
PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN
EMERGENCY. '

% k% % % * % %

WHEREAS, the Midtown Redevelopment Authority (the “Authority™), a local government
corporétion acting on behalf of the City in connection with Reinvestment Zone Number Two, City
of Houston, Texas (the “Zoné”), has submitted an Operating Budget for Fiscal Year 2019 (the
“Operating Budget”) and a five-year Capital Improverments Plan Budget for Fiscal Years 2019-
2023 (the “CIP Budget,” and, collectively with the Operating Budget, the “Budgets”) to the City
Council for approval pursuant to the amended and restated Tri-Party Agreement approved by

Ordinance No. 2000-494 among the City, the Authority, and the Zone; and

WHEREAS, the City designated the Zone on December 14, 1994, by Ordinance No. 94-
1345, over a certain area within the City and enlarged the boundaries of the Zone by Ordinance
No. 95-1322 approved on December 13, 1995, by Ordinance No. 99-849 on August 11, 1998,

and by Ordinance No. 2008-1396 approved on December 29, 2009; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improﬁement projects in the Budget may
require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying a cost-

efficient method to finance the costs of the capital improvements; and

WHEREAS, the City has experienced an incremental increase in the cost of providing
municipal services as a result of the creation of the Zone and the development and redevelopment

of the land in the Zone; and




WHEREAS, the City Council finds that it is appropriate to recover its incremental costs of
municipal services for Fiscal Year 2019 from the tax increment produced by the City and paid into
the Tax Increment Fund of the Zone, subject to complying with the provisions of Texas Tax Code

Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable and will
be paid from the tax increment produced by the City and paid into the Tax Increment Fund of the

Zone; and
WHEREAS, the City Council desires fo approve the Budgets; NOW, THEREFORE,
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:

Section 1.  That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2.  That the City Council takes cognizance of the fact that in order to implement
the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to make adjustments
occasioned by events transpiring during the year, the Authority may need to transfer funds from
one Line item of Project Costs shown on Exhibit A to ancther. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2) from one
Line item of Project Costs to another, provided that the aggregate of such transfers does not
exceed $400,000 during Fiscal Year 2019. Subject to the foregoing, the Operating Budget

attached hereto as Exhibit A is hereby approved for the Authority.

Section 3.  That the CIP Budget attached hereto as Exhibit B is hereby approved for

the Zone.

Section4.  That the City’'s Chief Development Ofﬁcer is (1) directed to assist the

Authority in identifying a cost-efficient method for financing public infrastructure consistent with



Category V1 At least $500,000.00 but less than $1,000,000.00

Category Vi $1,000,000.00 or more

Section 7.  That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore, this
Ordinance shall be passed finally on such date and shall take effect immediately upon its passage
and approval by the Mayor; however, in the event that the Mayor fails to sign this Ordinance within

lfive days after its passage and adoption, it shall take effect in accordance with Article VI, Section

6, Houston City Charter.

- .
PASSED AND ADOPTED this ??%ay of j\k k\i\j , 2019,

APPROVED this day of y 2019,

Mayor of the City of Houston

Pursuant to Article ection 8, Houston City Charter, the effective date of the foregoing
Ordinance is JULTE %‘h? .

!l j—

\«%M "l
City Secretdry ASS[Stant
bao o
Prepared by Legal Department Ef&!k}w% Vo v

MC:mc July 15, 2019 Senior Assistant City Attorney
Requested by Andrew F. icken, Chief Development Officer, Office of the Mayor

L.D. File No. 0421300012008
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EXHIBIT A

Fiscal Year 2019 Operating Budget for
Midtown Redevelopment Authority



CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2019 BUDGET PROFILE

Fund Summary
Fund Name: Midtown Redevelopment Authority
TIRZ: 02

Fund Number:  7550/50

Base Year: 1905
Base Year Taxahle Value: 291,775,890
Projected Taxable Value {TY2018): 2,114,541,044
Current Taxable Value (TY2017): 2,033,212,542
Acres: 853.02
Administrator (Contact): Matt Thibodeaux
Contact Number: (713) 526-7577

mr—-—"10x%X
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Tax Increment Reinvestment Zone Number Two, City of Houston, Texas was created by the City for the purposes of eliminating urban blight
with revitalization providing public right-of-way improvements and enhancements such as: street resurfacing, utilities, street lighting, street art,
sireet furniture, enhanced landscaping, irrigation, and decorative and wider sidewalks.

Midtown Park and Garage - Design, engineering :and construction of the park and underground garage was completed January 2018. ‘The underground .- .- ]
garage holds 400+ cars, The 3 acre park includes The Camden Pavilion with stage, Relianl Dog Park, water features, children's interactive play areawith - .
climbing art pieces and a beren mosalc art wall. - 510 T i T R L T
Carollne Street Project: Roadway, Infrastructure, bicycle, and streetscape enhancements between Pierce and Holman, Complete Strests project includesa ..
$4,000,000 TxDOT Grant. Construction was bid by TxDOT In early 2017. The construction Is anticipated 1o begin in May 2018 once the Traffic Control Plan s
approved by the Clty of Houston. ;-0 7 i o s i e T A T T e D e
Maln Street Enhancement Project - Main Street Project began censtauction in fiscal year 2017 at a cosl of approximately $11.8 million which included FTA
Grant Funds in the amount of $2.7 milllon, “The project cansists of enhanced sidewalks, lighting, landscaping & pedestrian related infrastrycture, The project
construction wifl continue in FY 2019, "~ 0o L Sl e
Brazos Street Reconstruction - The design and engineering Is currently underway for Brazos Street which s the companion sirest to Bagby Street. itls .- .-
anticipated that the constructlon for Brazos Street will begin sometime In 2019, - - : T U B e P
Mtdtown Affordabie Housing Land Banking Program as of June 2018 has acquired approximately 5,100,000 ‘sguare feet of Jand in the Third Wardat an
approximate cost of $40.9 million. Currently Midtown has engaged In development agreements with EPIC Homes, Mayberry Homes and Cole/Klein Bullders - -
private for profit home builders for the development of afferdable single family homes and HOU Propertles for the development of affordable townhomes. The -

Center for Civic and Public Policy Improvement (CCPPY) is working an a comprehensive plan o create a systematic approach to the prevision of affordable - -,

m<=—=-{>»300>» =2

housing on land purchased by MRA for that purpose. .00 S : . AR A RN S
Malntenance and Operation - A certaln amaunt of each capital fine ltern may be transferred 1o a third party to perform capital maintenance, malntenance and ..
operatians of Midtown capital projects, per the terms of Midtown’'s Project Plan. | As a direct consequence of an expanding list of projects, particularly parkand
public space projects, the Zone must pravide for operation of the Zone's sxisting and planned facilities in the near lerm and in years to come beyond the duration

Capital Projects:
P Streets and Utilities $ 84,063,856 | $ oo 30 B, 660 | § 53,486,287
R Streetscape and Gateways 40,773,654 { = 05:33,644,195 | § 7,229,459
(o) Public Infrastructure 42,000,000 [ i 30,520 926 1 § 11,470,074
J Real Property Assembly 25,533,108 [ i3 244444 | § 12,321,962
Professional Services 6,966,225 =B 067,161 | $ 889,064
E Historic Preservation 139,992 oo v430.092: § -
C Parks and Recreational Facilities 28,903,004 st 28 366,873 | § 536,031
T Safety and Security Infrastructure 1,676,262 | ool 1,576,262
Remadiation Improvements 4,393,956 | -oniin i i) 4,393,956
P Cultural and Public Facilities Improvements 11,633,276 3869771 [ % 7,763,505
L Total Capital Projects $ 245,983,331 % 146,306,731 | § 99,676,600
A |Affordable Housing 164,840,659 ki B A88 827 80,351,832
N |Education Project Costs 83,770,000 ) - i A9 164,004 34,605,996
Financing Costs 69,507,011 [ it 5 042 284 17,564,727
Zone Administration 20,286,136 | - 14 395 733 5,890,403
Total Project Plan $ 584,387,137 | 8 346,297,579 | § 238,089,558

S wmuo

7,924,295

Year End Cutstanding {Principal)
Bond Debt
Bank Loan

6/

89,750,000

Estimat

Debt Service 3 $ 21,074,295 | 8,097,045
Principal 3 4,737,000 | $ 17,737,000 | § 5,412,000
Interest $ 3,187,205 | $ 3,337,295 | § 2 985,045

82,013,000 | §

2019:Biidge

76,901,000

17,761,544

17,659,544

Bank Loan

2 B 7,863,544

Line of Credit

Developer Agreement

Other

L LR 10 | [ EED

e
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authority
FISCAL YEAR 2019 BUDGET DETAIL TIRZ: 02
Fund Number: 7550/50
TIRZ Budget Line ftems F2018 Budgoet FY2018 Estimate FY2019 Budget
RESQURCES

'RESTRICTED Funds - Capital Projects | 25380453 (% - 3 $

'RESTRICTED Fuinds - ble Housmg $ 8,843,707 |'$ $ 8,143,707

RESTRICTED Funds Bond Debt Servlce 3 17,864,942 | & 2! $ 17,864,942
Beginning Balance ' TS 52,089,102 | § ’ 64_,_370,711 $ 40,836,681
. City tax revenue $ 96125055 10204874 \§ 11,024,423
_.Cou , N L 3 $. ]
kKD tax revenue 1% _11 ?35 210 $ 1B 12 584, ,312

iSD tax revenue - Pass Through 1% 3,338,118 | § L 3,662,447

Commumty College tax revenue 8 1 227,885 | § $ 1,283,226
incremental Property Tax Revenue |8 3195040815 $ 34,859,472

Midtown Management District Reimbursement $ BETERECHE TS $

HTC Build-Out Reimbursement 1% 42285 | 15

Co«Located Entity Relmbursement - FWRA & MIDCorp % 48,000 ['§ 1K

Contribution o MEDTOWN Pafk 3 2,400,000 | § - 13 IS
Miscellaneous Revenue $ 2,865,424 | § 1% 515,285
" COH TIRZ interest BE; 23,000 (% 000§ 23,000

"nterest Income $ 40,000 | $ $ “'450,000
Other Interest Income s 163,000 % Trorae |8 __1._!3_-Q0.0
" Holman Strest FTA Grant & Main Street Grant $ 3,720600 |$ 3729600 T

TxDot/HGAC Grant 20?6 (Caro ine Stfeet) 3 1 500 000 $ - R 1,500,000
Grant Proceeds § s 3,729,600 |§ 1,504

Gity of Houston - Caroling Street B -

¥ - I & :

Camden Suparblock Parkmg Garage Loan $ - 18,000,000 § - -
Proceeds from Bank Loan $ - 18,000,000 { $ -
Proceeds from Land Sale $ Bk

: : s

Contract Revenue Bond Proceeds U E -18 -
TOTAL. AVAILABLE RESOURCES $ 92197,5632 { $ 119,685,214 [ $ 77,884,438
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2019 BUDGET DETAIL

Fund Summary
Fund Name:
TIRZ:

Fund Number:

Midtown Redevelopment Authority

02
7550/50

TIRZ Budget Line ltems

FY2018 Budget

——
EXPENDITURES

FY2018 Estimate

FY201% Budget

Accounting
nistration Salaries & Benefiis

Al

Bond Services/Trustes/Financial Advisor

insurance

Office Adminlstration

MIB CORP Reimbursemeant

FWRA Reim

Midiown Management District
TIRZ Administration and Overhead

Engineering Consuitants/Landscape Architects

L
B truction Audit
" Program and Project Consultants

ManagementConsu[ting Serwces PP

" Capitat Expenditures (See CIP Schedule)
- aftordatte Fousing enedle;
TIRZ Capital Expenditures
Special Projects as determined by the City of Houston
Developer / Project Reimbursements
Bond Debt Service (Series 2011}
Principal
Interest
" Bond Debt Service {Series 2013}
mnpal
Interest
" "Bond Debt Service (Series 2615)
S encinal 1o
" Interest
" Cost of lssuance
Bond Debt Service (Series 2017)
sl
‘Interest”
Cost of Issuance’

Loan debt service (HMAACY
S principal
nferest
Developer Agreements:
Mid Main
Morgan
Caydon
Line of Credit For Parking Garage
principal wIgeE
Interest
Convenience Fee
System Debt Service

68168100 160 168 165 1D 0190 100

5 8 B

70,000

367,503
31,875
35,000

150,000

185,000

48,000
371,000

T as,000
© 426,000

1,278,378

30,000
63,000
9,000

- 1,263,198

1,421,025

T 80,000

:.63.450
""9,000

075,000
9,700

102,000

102,450

144,700

|l & ieh

1,380,378

22,357,219

1,365,848
42,071,248
2,627,738

1,565,725

28,498,819

4,530,000

1,274,787

2,270,000
1,163,188

»ie

s 1,780,000

Py

IR 5

71,185,000
1,744,899

el el

£
]

" 48,000,000

1s 1485089 |§

" 44,698,887

wr e enileal 3l oAl ien: 6 [EAIER H IR0 N 6B h

2,270,000

Lepien

470000

.5.85@0-0. 5
$ 509,038

102,000 1§
60,000 | § 0

13,600,000

'_1,_‘5.63,1848:' P

9,536,000
38,028,619

Al h e e o ||eeilenitmiem]
s : Lo . 4

28,854,194

tnijenl B ta:

24,001,520

»] lenilenl vl o

TOTAL PROJECT COSTS

£

58,396,578

70,066,155

$ 48,618,614
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authority
FISCAL YEAR 2019 BUDGET DETAIL TIRZ: 02

Fund Number: 7550/50

TIRZ Budget Line Items FY2018 Budget FY2018 Estimate FY2019 Budaet

2441631 |§

301813

Paymentitransfor o ISD - 8,136
2,225,412

Paymentitransfer to 1SD

 Administation Fees:
City ..

 asozs
301,835
...25,000

.. 25,000

L Bl4744
237,954
25,000
25,000

G i

 City

1,122,746 - 1,193,788

781,263
492,737
" BA72,754

7812683
325,000
| 8,682,378

Municipal Services - Supplemental
3l Franaians, L

AR NN 5 LHIER 4D ER
walthit i itniess o

8,854,966

] i eivinl vninin

hiid
Riad

[Total Budget 86,869,332 78,748,533 57,473,580

| 536,558
2,009,358
17.664,942
20,410,956
B —
77,804,435

5,453,900
,2,009,358
17,864,942
25,328,200
92,197,532

14,828,032
g a0r
17,854,942
40,836,681

119,585,214

_RESTRICTED Funds - Capital Projects
RESTRICTED Funds - Affordable Housing
RESTRICTED Funds - Bond Debt Service
Ending Fund Balance T

Total Budget & Ending Fund Balance

] il ea !
] »ile e
] njjnienienl

Notes:
Special Projects expenditures will be directed towards Midtown Superblock, General Plan, or other projects as identified.
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EXHIBIT B

Fiscal Years 2019-2023 Capital Improvements Plan Budget for
Tax Increment Reinvestment Zone Number Two (Midtown Zone)
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