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City of Houston, Texas, Crdinance No. 2022- Z ?é

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MIDTOWN
REDEVELLOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER TWO,
CITY OF HOUSTON, TEXAS (MIDTOWN ZONE); APPROVING THE FISCAL YEAR 2022
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2022-2026 CAPITAL
IMPROVEMENTS PLAN BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER
PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN
EMERGENCY.

% £ % ¥ % ¥ %

WHEREAS, the Midtown Redevelopment Authority (the "Authority”), a local government
corporation acting on behalf of the City in connection with Reinvestment Zone Number Two, City
of Houston, Texas (the “Zone"), has submitted an Operating Budget for Fiscal Year 2022 (the
“Operating Budget”) and a five-year Capital Improvements Pian Budget for Fiscal Years 2022-
2026 (the “CIP Budget,” and, collectively with the Operating Budget, the “Budgets”) to the City
Council for approval pursuant to the amended and restated Tri-Party Agreement approved by
Ordinance No. 2000-494 among the City, the Authority, and the Zone; and

WHEREAS, the City designated the Zone on December 14, 1994, by Ordinance No. 94-
1345; and

WHEREAS, the Budgets are based on the following assumptions:
1. The timely implementation of capital improvement projects in the Budget may
require the Authority to incur debt; and

2. The City’s Chief Developrment Officer will assist the Authority in identifying a cost-
efficient method to finance the costs of the capital improvements; and

WHEREAS, the City has experienced an incremental increase in the cost of providing
municipal services as a result of the creation of the Zone and the development and redevelopment
of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate fo recover its incremental costs of
municipal services for Fiscal Year 2022 from the tax increment produced by the City and paid into
the Tax Increment Fund of the Zone, subject to complying with the provisions of Texas Tax Code
Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable and will
be paid from the tax increment produced by the City and paid into the Tax Increment Fund of the
Zone; and

WHEREAS, the City Council desires to approve the Budgets for the authority on behaif
of the Zone; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:
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Section1. That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2.  Thatthe City Council takes cognizance of the fact that in order to implement
the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to make adjustments
occasioned by events transpiring during the year, the Authority may need to transfer funds from
one Line ltem of Project Costs shown on Exhibit A to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2) from one
Line Item of Project Costs to another, provided that the aggregate of such transfers does not
exceed $400,000 during Fiscal Year 2022, Subject to the foregoing, the Operating Budget

attached hereto as Exhibit A is hereby approved for the Authority.

Section 3.  That the CIP Budget attached hereto as Exhibit B is hereby approved for

the Zone.

Section4.  That the City’s Chief Development Officer is (1) directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent with
financing principles used by the City and (2) authorized to identify and approve on behalf of the
City the expenditure for public purposes of the Net Proceeds by the Authority as further set forth

in the Operating Budget.

Section 5. That not later than March 31, 2022, the Zone and the Authority have, in
cooperation with City representatives, (1) identified surplus funds in the Authority’s Fiscal Year
2022 Operating Budget based on the difference between Zone revenues and the Fiscal Year
2022 Operating Budget for the Authority approved by the City; and (2) made available any surplus
Zone funds, through appropriate agreement, for projects identified by the City that are eligible for
tax increment funding, such as affordable housing, areas of public assembly, incremental costs
of municipal services atiributable to development and redevelopment in the Zone, and capital

projects that benefit the City and the Zone. The agreement may provide for the payment of
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surplus funds into one or more accounts established by the City or may provide for direct payment
by the Authority for that purpose. The Zone and the Authority shall consider amendments to the
Zone Project Plan and Reinvestment Zone Financing Plan that may be necessary to accomplish

this purpose and shall expedite any such amendments.

Section 6.  That the approval of this Budget is contingent upon receipt by the City's
Chief Development Officer of a document signed by the Administrator of the Authority and/or Zone
disclosing the name of each owner or developer of property within the Zone from which the
Administrator has received compensation during the last five calendar years, and the amount of

compensation by owner by year. Compensation may be expressed by category as follows:

Category | Less than $1,000.00

Category lI At least $1,000.00 but less than $10,000.00
Category il At least $10,000.00 but less than $50,000.00
Category 1V At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 7.  That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore, this
Ordinance shall be passed finally on such date and shall take effectimmediately upon its passage
and approval by the Mayor; however, in the event that the Mayor fails to sign this Qrdinance within
five days after its passage and adoption, it shall take effect in accordance with Article VI, Section

6, Houston City Charter.

PASSED AND ADOPTED this /(%) . 2022.

APPROVED this day of , 2022,
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Mayor of the City of Houston

Pursuant to Article VI, Section 8, Houston City Charter, the effective date of the foregoing

Ordinance is ocT 8 2022
ol Mo

City Secretary
DocuSigned by:
Prepared by Legal Department \_ osmpracaicues
(KK:gd September 22, 2022) Senior Assistant City Attorney

Requested by Andrew F. icken, Chief Development Officer, Office of the Mayor
i..D. File No. 042-13000120-17
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EXHIBIT A

Fiscal Year 2022 Operating Budget for
Midtown Redevelopment Authority
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authority
FISCAL YEAR 2022 BUDGET PROFILE TIRZ; 02
Fund Number: 75650/80
Base Year: 1995
Base Year Taxable Value: ] 211,775,890
Projected Taxable Value (TY2021): $ 2,678,651,986
Current Taxable Value {TY2020): $ 2,575,626,910
Acres: 915.56
Administrator (Contact); Matt Thibodeaux
Gontact Number: (713) 526-7577

m<—--|2>13:8>2

Tax Increment Reinvestment Zone Numbses Two, City of Houston, Texas was created by the City for the purposes of eliminating urban blight with revitalization providing public right-
of-way improvements and enhancements such as; street resurfacing, utilities, street lighting, strest art, street fusnituce, enhanced landscaping, kigation, and decorative and wider
sidawalks.

FY2021 Accompl lshmenls B : R
Baghy Park ~ Renovationsto Bagby Park |nelude an upgraded stage vwlh canopy; Jawn imprcvemenis. panmeter ughhng, TESifDDlTIS 31"-1 S‘DIH
Kicsk area adding a container bar and an expanded- patio with outdaor seating will be completed in FY2022; :
Garoline Strest Project Roadway, infrasirugiure, bmycle and streetscape enhancements between P:ercs ahd Elgin. St:eets. Pro;eci incorporaws green stnrrrmater mfrs,structuze
and environmentally. triendly stresisoape elaments installed an Bagby Strea Gansirustion of the pro]er,t is managed by TxDOT andis parhallyfunded with a 55 500 000 TxDQT
Grant,  Tha constiuction is scheduled furcomplaﬂon in FY2022: : e
Affordable Housing Lahd BanKing Program - As of Juns 2013 W) hasacqulred approxlmately 5, 100,000 square feet of Iand iﬂ tha ?hurd Ward at ppraxlmate cost of
$40.9 mlllion, “Currently Midtown has engagad:in davelopment agresments with EFIC Homes, Maybesty Homes; Agape Homes CDC & Cala-Klian Builders - piivale for profit homa
builders for the deveioprient of affordable single:family.homes 2pd HOU. Properties for the development of affordable tovmhofmes, The Cehter for Civie.and Public Poliey: 2
Improvement (CCPPI} has completed a omprehénsive plan 1o create a systemaﬂc approach fo the previsien of afiordablé Hiousing:on land-purchased by MRA for that purpose, The
Affordable Houslng (}perattons Cater- sonsistmg of 5 1&bory ofﬁee buaiding, 20-unit multi-famlly affordabla houslng davek)pment' and a puhhc parking garage -y l|| be cumpleted in
FY2022;: 1075 :
Mnbllity& Pedastrlan Enhancaments Pilot pedestrian sﬁfety anhancements project mcludes mstalla'llon ot crosswalk and c—urh enhanoements at Blazoleebstsr |ntersectlon .
and ElginfJackson intersection. -Project will be éxpanded:to additional locations in FY2022. : i
elmedammwfurd Streat - Upgrade to streelscapa amennlesalang Mldhcwn segrnsnt of City oi é-Iouston on 7 - /
igin : : 3
Parks & Qpen $pams Ptanmng and dmgn of renavations ta Ctty—owned Eilzaheth Baldwn Park Planned lmprwements include add:twnai playgmun equ
Hytting; ang electrical infrastructure to facilitate additonal prograrmming in the park. ‘Constiuction of renovations will begin in FY2022; :
Midtown Fark and Garage -~ Consiruction of the major. elements of the park and underground garage were completadin January 2018 '_!'_ha_ _a_ward wmmng J-dtre parkinciudes :
the Camden Pavillon, Reliant Dog Park, water faatures, chilgren's Intefactive play area With dlimbing att pleces, 2 berm with 4. mosaic artwall; and front plaza-area feattiring & pubilc
art mstaliauon ina sascading fcuntain Tha undergmund ga.raga holds 4 rs_. Planscanﬁnue forthe addiilon of a reﬁtaurant pad to the front piaza area in FY2022 ;

P 1 Streots and Utllities $ 84,063,856 | § 0 SFEA03TA] 8 48,433,642
R Streefscape and Gateways 40,773,654 | oinon i E 40 773,654 1 -
0 Public Infrastructura 42,000,000 | 5o 42:000,0000) $ -
J Real Prapearty Assemnbly 25,533,108 14,503,_168 $ 11,025,938
Professional Services 6,966,225 .241,127:] $ {274,902)

E 1 Historlo Presaervation 139,892 30903 $ -
c Parks and Recreational Facilities 285,903,004 | 29 268 528. % (365,524)
T SBafety and Security Infrastructure 1,676,262 1% 1,576,262
Rernediation Improvements 4,393,986 | oo etk § 4,393,956

P Cultural and Public Facilities Improvements 11,633,275 4343635 | § 7,289,341
L Total Capitat Projects $ 245,983,331 | $ 175,600,618 | $ 70,082,713
A |Affordable Housing 164,840,659 |- 20 119,800,819- 45,338,840
N [Fducation Project Costs 83,770,000 66,144,560 17,625,440
Financing Costs 63,507,011 66,0587 680 3,449,321
Zonea Administration 20,286,136 | «5in 26,699,646, 3,586,450
Total Project Plan $ 584,387,137 | § 444,304,333 % 140,082,804

-
Capital Projects:

- mwmuog

Debt Service :, 953 250 "~ 6,508,296

Principal 3,760,511 3,732,000

Interest 2 192,739 2,774,298
810121

Year End Quistanding (Principal
Bond Debt .
Bank Loan $
Bank Loan [
Line of Cradit 3
Developer Agreement i L T
Other $ ewt

o

--81,920,000
718,574,289

78,188,000 | $ 72,777,489
19,472,289 18,341,778

o

PPy PP

<5

o |ealen]s
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CITY OF HOUSTCON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authority

FISCAL YEAR 2022 BUDGET DETAIL TIRZ: 02

Fund Number: 7660/60
TIRZ Budget Line Hems Fy2020 Budget FY2021 Estimate FY2022 Budget
RESOURCES
"RESTRICTED Funds - Capital Projects $ 16,166 447

__RESTRICTED Funds - Affordable Housing s 10
RESTRICTED Funds - Bond Debt Servlce ) $ 15, : 15 974 675

Beginning Balance T e T 44,784,807 | 9,133,751

Citylax revenue § 11386457 |8 12255158 |§ 12,386,143

I =5 -8 :

e} 5D tax rey o $ 14002517 | § 13,821,615 15 .13,821815
ISD tax revenus - Pass Through $ 4,054,178 1 % J82 1% 5,011,762
Communlty College tax revenue $ 1,400,637 | § 1,737,763 1 § 1,737,763

incremental Broperty Tax Revenue $ hnpia7e | 33826299 | 32,867,283
Midtown Maragement District Reimbursement ~~———~ — ""I'§ 480,000 | &

HTC Build-Qut Reimbursement $ o BALTO g

__Go-Located Entity Reimbursement - $ _...40000§

"“Gontribution to MIDTOW_N_Ea_rk $ -1 % S o . .
Miscellaneous Revenue $ 604870 [ T 4636781 619,570,
_ COH TIRZ Interest $ 250001% _'230001_ 3.

Interest Income $ 300,000 | § - 250 000_' $. :

Other inferestincome $ 000 | 23000 | 326000
OST Garage Grant _ $.05 8,000,000 f 3:000 000 [ § - 3,000,000
TxDot/HGAC Grant 2016 (Caroline_!_S_t_r_a_et) $ -1% 5 S

GrantProgeeds o .....|% ... soo00001$ 3000000 % 3000000
e , KIS PR -
Affordable Housing Operation Center Hub Loan (BBVA) 1.3 11,470,000 | $ 14,000,000 .
Camden Superblock Parking Garage Loan $ S T $ LR S

"Proceeds from Bank Loan ] 11,470,000 |$ 14,000,000 | § .

Proceeds from Land Sale S |8 S :

Cantract Revenue Bond Proceeds o $ -

o A P

TOTAL AVAILABLE RESCURCES $ 93,998,166 | § 92 543,598 86,046,604

Page 2 of 38
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CITY OF HOUSTON
ECONOMIC DEVELCPMENT DIVISION
FISCAL YEAR 2022 BUDGET DETAIL

Fund Summary
Fund Name: Midtown Redevelopment Authority

TIRZ:

Fund Number:

02
T560/80

TIRZ Budget Line ltems

FY2020 Budget
EXPENDITURES

Fy2021 Estimate FY2022 Budaet

Accounting

85,000

486,650

____Adminisiration Salarles _&'Be'ri"e-fi't% -
Auditor

Bond Services/Trustes/Financial Advisor 7T

35,000

41.000 ;

Insurance

Office Adminisiration

214,000

FWRA Reimbursement

MID CORP Reimbursement

253,500 |

40,000

Midtown Management District

525,000

830"

Mnih i e ienies e e b

253,500

_TIRZ Administration and Overhead

nllimien winin en e

1,680,160

1,888,795

Construction Audit

Englneerlng Consultants/Landscape Architects

95,000 | §

. 1024498 [

90,000 | !
10,300

083 |

3 "9['75@ -

Program and Project Consuitants

195,300

s 208

195300

Management Consuiting Services

.

... 1,875,450

" Capital Expenditures (Ses CIP Schedule)

~ Affordable Housing
TIRZ Gapital Expenditures

Special Projects as determined by the Cily of Houston

715,908,540

1,788,427

1,853,480

5 3,320 526

18,030,000

$ o,

21,508,830

2a23m998 |

60,060 |

2650001

" PearlMatketPlace
Mid Main

Develéper 1 Prcjectrﬂg_gfanr_s_gmgnts

... 228,000

_Principal

71,525,000

3 "'4525.000

2,010,000

Interest

687,838

$ 67,838

630,988

Bond Dbt Service (Series 2013)

" Principal

$77 15000

Interest

Bond Babt Service (Series 2015

1,109,569

$ 109,869

1,109,419

Principat

1,090,000

$ 1,080,000

ol

1,120,000

Interast

£

391,138

5 391,138

<

336,638

" Cost of Issuance

£

Bond Debt Service (Serles 2017)

Principal

TTTETE,BO0

e

575,000

Interast

"""Cost of Issuance

PRI

e e

TTI70,875

Loan debt service (HMAAC)

Principal

Interest

-

“"Line"of Gredit For M g Garage

$
$ 1,819,625
$
$

FIARTSIPreETy

IR REGY-TEN i
M__"_‘_ms'»és*" 2

" Principal

e

100,000

Ly 1,100,000

525,451

§ TN 600,000 [

o 52R451 %0

By

“Convenience Fee
System Debt Service

o |en| €] 4

9,973,326 |

....8'

]

8,787,776

TOTAL PROJEGT COSTS

45,287,316

35,398,046

40,080,056
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CITY OF HOUSTON Fund Sommary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authority
FISCAL YEAR 2022 BUDGET DETAIL TIRZ: G2

Fund Number: T8§60/60

TIRZ Budaet Line ltems FY2020 Budaet I Fy2021 Estimate FY2022 Budget
"F"'a'ym'en'tltransfer.tq___ISD »edu;g;ionél faclities o $ 3, K 5 $
... Paymentfiransfor to ISD - educational facllities (Pass Through) 1% 2702783 1§
Administration Fees; .
567,823 | §
S K. )
25,000 | §
25,000 1 §
el

18 7e1,283 [$ 81,263

"$ : 1-350,000 1 492737

Total Transfers | sotagot| 8,164,887
Total Budgef $ 54,193,659 43,409,84-7 48,224,643
" 'RESTRICTED Funds - Capital Projects $ 22,260,184 2 NE 19,836,928
RESTRICTED Funds - Affordable Housing 1% 200935818 - -10083335(§ 2,009,358
RESTRICTED Funds - Bond Dabt Service $ 15,535,025 {§ - i 5;974,675 5 15,974,675
Ending Fund Balance $ 39,804,567 49,133,751 37,820,961
Total Budget & Ending Fund Balance $ 93,998,166 | $ 92,543,598 | § B6,04 5,604

Notes:

Page 4 of 38
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EXHIBIT B

Fiscal Years 2022-2026 Capital improvements Plan Budget for
Tax Increment Reinvestment Zone Number Two (Midtown Zone)
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